STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* *k k k%

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
CONSUMERS ENERGY COMPANY to fully
comply with Public Acts 286 and 295 of 2008.

Case No. U-15805

N’ N N N N N

At the September 26, 2019 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Sally A. Talberg, Chairman
Hon. Daniel C. Scripps, Commissioner
Hon. Tremaine L. Phillips, Commissioner

ORDER

On September 6, 2019, Consumers Energy Company (Consumers) filed an application, with
supporting exhibits, pursuant to 2008 PA 295 (Act 295), as amended by 2016 PA 342 (Act 342),
MCL 460.1028(4), requesting ex parte review and approval of the Renewable Energy Purchase
Agreement (REPA) between Consumers and River Fork Solar, LLC (River Fork Solar), attached
to Consumers’ application as Attachment 1. According to Consumers, the REPA is consistent
with its renewable energy plan (REP) approved by the Commission in Case No. U-18231 and its

integrated resource plan (IRP) approved by the Commission in Case No. U-20165. Application,

p. 1.



Consumers states that, in June 2018, it issued a request for proposal (RFP) for solar projects to
support its REP and, following review and evaluations of the 77 proposals received,® consistent
with previous competitive bids for renewable energy projects and the guidelines approved by the
Commission in its December 4, 2008 order in Case No. U-15800 (December 4 order), along with
back and forth correspondence and subsequent meetings with respondents, it notified River Fork
Solar, on May 20, 2019, that River Fork Solar’s project was selected from the 2018 RFP and bid
evaluation process. Application, 1 6-8. Consumers states that it and River Fork Solar then
commenced final contract negotiations over the next several months and that the attached REPA
was fully executed on August 19, 2019. Id., 19, Attachment 1. According to Consumers, under
the 20-year REPA, expected to begin on June 1, 2021, and end on May 31, 2041, the utility will
purchase 100 megawatts (MW) of energy, capacity, and renewable energy credits (RECs) from
River Fork Solar’s solar facility located in Albion, Michigan, and all zonal resource credits and
RECs associated with the 100 MW will be transferred to the utility. Application, 1 9;

Attachment 2. Consumers further states that the REPA includes a product purchase price that
escalates at a rate of approximately 2% annually and that it estimates the total cost of the REPA to
be approximately 60% of the value it forecasts to receive. Id. As demonstrated by Attachment 3
to its application, Consumers avers that the REPA is expected to be economic over the entire
contract term, resulting in cost savings to customers, with an overall projected levelized contract
cost of $44.16/megawatt-hour. Id. Consumers further states that, while the REPA with River
Fork Solar is for 100 MW, the parties to the contract developed an option for the utility to expand

the total project size up to 149 MW—an option that needs to be exercised by September 30, 2019,

! The 77 proposals consisted of 22 proposals for company-owned assets and 55 proposals for
renewable energy purchase agreements, with participation from 17 solar respondents (i.e.,
potential suppliers).
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and, if exercised, will reduce the product purchase price for the entire output of the new contract
capacity. Application, { 10.

With this application, however, Consumers requests that the Commission provide assurance
that the costs associated with the REPA will be recoverable through one of the means stated in its
application or as specifically proposed, through use of the 2017 transfer price schedule approved
by the Commission in its February 7, 2019 order in Case No. U-20171 for the term of the REPA in
this case. Application, § 11, Attachment 4. According to Consumers, such approval will
minimize future uncertainty concerning the way the cost of the REPA will be recovered.
Application, { 11.

Consistent with the December 4 order, Consumers also requests that the Commission review
and approve the REPA on an expedited basis. Application, 1 12. In this regard, Consumers
represents that the approvals requested in its application will not result in an alteration or
amendment in rates or rates schedules and will not increase the cost of service to its customers and

thus may be authorized and approved without notice or hearing. Id.,  13.

Discussion
MCL 460.1028 states, in pertinent part:

(3) Subject to subsection (5), each electric provider shall meet the renewable energy
credit standards with renewable energy credits obtained by 1 or more of the
following means:

(a) Generating electricity from renewable energy systems for sale to retail
customers.

(b) Purchasing or otherwise acquiring renewable energy credits with or without the
associated renewable energy.

(4) For an electric provider whose rates are regulated by the commission, the
electric provider shall submit a contract entered into for the purposes of subsection
(3) to the commission for review and approval. If the commission approves the
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contract, it shall be considered consistent with the electric provider’s renewable
energy plan. The commission shall not approve a contract based on an unsolicited
proposal unless the commission determines that the unsolicited proposal provides
opportunities that may not otherwise be available or commercially practical through
a competitive bid process.

Further, MCL 460.1047(6) provides:
After achieving compliance with the renewable energy standard for 2015, the actual
costs reasonably and prudently incurred to continue to comply with this subpart
both during and after the conclusion of the 20-year period beginning when the
electric provider’s plan is approved by the commission shall be considered costs of
service. The commission shall determine a mechanism for an electric provider
whose rates are regulated by the commission to recover these costs in its retail
electric rates, subject to the retail rate impact limits in section 45. Remaining and
future regulatory assets shall be recovered consistent with subsections (3) and (4)
and section 49.

The Commission has reviewed the REPA submitted by Consumers pursuant to Act 295, as
amended by Act 342, and finds that it should be approved, in its current executed state at 100
MW.2 The Commission finds that the REPA is consistent with Consumers’ approved REP in Case
No. U-18231 and approved IRP in Case No. U-20165 and was the result of a competitive bid
process. The Commission agrees to provide assurance that the full costs of the REPA will be
recoverable through the application of the transfer price schedule attached to this order as
Exhibit A% but notes, however, that it will review Consumers’ actions and costs associated with

this REPA in a contested case proceeding pursuant to MCL 460.1047 during the utility’s

corresponding REP reconciliation process. The Commission also finds that ex parte review and

2 Any expansion of this contract beyond 100 MW, if exercised, will need to be separately
applied for by the company and approved by the Commission.

3 Under the REP cost recovery provisions implemented by the Commission, the transfer price
is used to determine the maximum amount recoverable through the power supply cost recovery
(PSCR) mechanism. However, for both power purchase agreements and utility self-build projects,
only the actual costs are recovered through the PSCR, not the higher transfer price amount. See,
June 19, 2014 order in Case No. U-17301, p. 5.
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approval is appropriate because the REPA will not result in an increase in the cost of service to

customers. See, MCL 460.6a(3).

THEREFORE, IT IS ORDERED that:

A. The Renewable Energy Purchase Agreement between Consumers Energy Company and
River Fork Solar, LLC, for the 100 megawatts of energy, capacity, and renewable energy credits,
is approved as in compliance with 2008 PA 295, as amended by 2016 PA 342, and consistent with
Consumers Energy Company’s approved renewable energy plan and integrated resource plan in
Case Nos. U-18231 and U-20165, respectively.

B. The Commission provides assurance that the full costs of the Renewable Energy Purchase
Agreement, in its current executed state at 100 megawatts, will be recoverable through the
application of the transfer price schedule attached to this order as Exhibit A, subject to the

renewable energy plan reconciliation process.

The Commission reserves jurisdiction and may issue further orders as necessary.
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, under MCL 462.26. To comply with the Michigan Rules of
Court’s requirement to notify the Commission of an appeal, appellants shall send required notices
to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov

and to the Michigan Department of the Attorney General — Public Service Division at

pungpl@michigan.gov. In lieu of electronic submissions, paper copies of such notifications may

be sent to the Executive Secretary and the Attorney General — Public Service Division at 7109

W. Saginaw Hwy., Lansing, MI 48917.

MICHIGAN PUBLIC SERVICE COMMISSION

B

Sally A. Talberg, Chairman

Daniel C. Scripps, Commissioner

%ﬁ@

Tremaine L. Phillips, Commissioner

By its action of September 26, 2019.

Lisa Felice, Executive Secretary
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Levelized Cost Calculation of a Combined Cycle Natural Gas Plant

Case No. U-20171
Exhibit S-2 (JJH-1)

EXHIBIT A

NGCC notes Date: November 2018
Capacity MW 400 MW Page 1 of 3
Loading Factor 71.00% % of time the unit would be dispatched if
Equivalent Avail. 87.00% available
Capacity Factor 61.77% % of time the unit would be available for
Heat Rate 6719 dispatch. (Loading Factor)(Equivalent
BtU/kWh FUeI $525 AvaiIabiIity) BTU/kWh
Cost $/MMBtu $497.98 $ per Million
Total Cost MM no 9 BTUMM
AFUDC AFUDC $68.09 MM
Total Cost MM $566.08 MM
Fixed Charge 2 Z/oort:]sp%dn;tcalculate fixed cost recovery
Rate Fixed O&M 11.59%
$/kW
$/KkW $14.62 "
Annual Lev. Fixed Cost MM $65.61 T
Total Annual Lev. Fixed Cost MM| $71.46 SHh
Fixed Cost $/kWh 0.0330 SWh
Fuel Cost $/kWh 0.0353 S/Wh
Var. O&M 0.0031
0.0384 $AWh
$/kWh Total Var. ; $/kWh
Total Cost $/kWh
Overnight Cost (MM) 470.12364
AFUDC Total Overnight Cost (MM) in Inflation Cumulative Finance Rate
2018 $ Rate
Year GCC $470.124 2% 6.56%
1 5% 24 23.98 23.98 1.57
2 30% 141 146.73 170.71 11.20
3 35% 165 174.61 345.33 22.65
4 30% 141 152.66 497.99 32.67
1 470 497.989 68.09



THS Global Insight Producer Price Indices and Staff Transfer Price

FIXED

VARIABLE

Producer Price

Index-- Producer Price
Intermediate Index--Industrial
Materials Commodities

Producer Price
Index--
Machinery &
Equipment

Producer Price
Index--Metals
& Metal
Products

2018 -
2019 -
2020 -
2021 -
2022 -
2023 -
2024 -
2025 -
2026 -
2027 -
2028 -
2029 -

Case
No. U-20171

Exhibit S-2 (JJH-2)

Date: November 2018
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Producer Price
Index--Utility
Natural Gas

Employment Cost
Index--Total Private
Compensation

2017 Transfer | 2018 Transfer
Price Price
Schedule Schedule

2018 74.18 $65.06
2019 73.97 $66.16
2020 76.04 $67.37
2021 77.15 69.19
2022 79.58 71.42
2023 82.61 73.54
2024 85.22 76.33
2025 87.02 78.00
2026 88.46 79.14
2027 90.72 80.69
2028 92.77 $82.52
2029 94.88 84.49




Energy Information Administration Natural Gas Price Projection

Source: EIA Annual Energy Outlook 2018

https://www.eia.gov/outlooks/aeo/data/browser/#/?id=1-

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036

Discount Rate

Period (Used
for Levelized
Calculation)

O ~NO O, WN -~

R O U U G G o )
abrh WON -0

Net Present Value Fuel
Levelized Fuel Price

Henry Hub Using
2018 Annual
Energy Outlook
(Nominal)

$3.13
$3.55
$3.96
$4.02
$4.16
$4.42
$4.66
$4.93
$5.10
$5.28
$5.42
$5.62
$5.75
$5.88
$6.02
$6.15
$6.29
$6.41
$6.70

8.98%
$42.39
$5.25

Case No. U-20171
Exhibit S-2 (JJH-3)
Date: November 2018
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-15805

County of Ingham )

Brianna Brown being duly sworn, deposes and says that on September 26, 2019 A.D. she
electronically notified the attached list of this Commission Order via e-mail transmission,

to the persons as shown on the attached service list (Listserv Distribution List).

ﬁmm%ﬁw

Brianna Brown (/"

Subscribed and sworn to before me
this 26™" day of September 2019.

(ol P odiamm

Angela P. Sanderson

Notary Public, Shiawassee County, Michigan
As acting in Eaton County

My Commission Expires: May 21, 2024




Service List for Case:

U-15805

Name

Email Address

Anne M. Uitvliugt
Bradley D. Klein

Consumers Energy Company 1 of 2
Consumers Energy Company 2 of 2

Don L. Keskey
Donald E. Erickson
Eric J. Schneidewind
Gary A. Gensch Jr.
Jennifer L. Copland
John M. Dempsey
Kristin M. Smith
Leland R. Rosier
Meleah D. Geertsma
Richard J. Aaron
Robert B. Nelson
Robert Kelter
Roderick S. Coy
Ross K. Bower Il

anne.uitvlugt@cmsenergy.com
bklein@elpc.org
mpsc.filings@cmsenergy.com
michael.torrey@cmsenergy.com
donkeskey@publiclawresourcecenter.com
donaldericksonatty@sbcglobal.net
ejschneidewind@varnumlaw.com
gary.genschjr@cmsenergy.com
jcopland@law.msu.edu
jdempsey@dickinsonwright.com
smithk20@michigan.gov
Irrosier@clarkhill.com
mgeertsma@elpc.org
raaron@dykema.com
rnelson@fraserlawfirm.com
rkelter@elpc.org
rcoy@clarkhill.com
rbower@fsblawyers.com



TELEMOTION ELECTRONIC SERVICE LIST

charles.forst@360.NET

carl.billek@CORP.IDT.NET
dbronson@BLANCHARDTEL.COM
clglover@ATT.COM

rgld67 @ATT.COM
schoen.kevin@ACD.NET
David.thomas@ALPHACOMM.NET
cg5262@ATT.COM
mb@BIRNS.NET
ted.hankins@CENTURYLINK.COM
scott.ringo@CINBELL.COM
cchamp@CMCTELECOM.NET
ddragan@CMCTELECOM.NET
joel.brewer@ENVERSA.COM
Regulatory.affairs@EXCEL.COM
pbowman@GLCOM.NET
strandtc@LIQUIDWEB.COM
pwickstr@PACWEST.COM

kscovill @TELECOMSYS.COM
compliance@velocity.org
dbailey@BULLSEYETELECOM.COM
jsa@AMBT.NET

toddg @CASAIR.NET
lifreeman@BANDWIDTH.COM
tnamy@CLEARRATE.COM

pjosephson@STERLINGBUSINESSLAW.COM

stacey parker@CABLE.COMCAST.COM

pmasters@ERNESTGROUP.COM
jmorris@FIRSTCOMM.COM
robert.e.stewart@FTR.COM
clockett@INTRADO.COM
smendez@MCGRAWCOM.NET
mark@NOMADINTER.NET
rdichy @ METTEL.NET

sfenkerl @EARTHLINK.NET

Global Connection Inc. of America
IDT America, Corp.

Blanchard Telephone Association, Inc.
AT&T Comm of MI, TCG Detroit Hold

AT&T Michigan

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available

No Name Available
Velocity

David Bailey

American Broadband & Telecom
Crystal Auto Sys dba Casair
Bandwidth.com CLEC, LLC
Clear Rate Comm, Inc.
Trans National Comm

Comcast Business Communications, LLC

Ernest Communications, Inc.

First Communications, LCC
Frontier Communications

Intrado Communications, Inc.
McGraw Communications, Inc.
Media Gate Communications, Inc.
Metropolitan Communications
Nexus Communications
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TELEMOTION ELECTRONIC SERVICE LIST

jrenneker@NOS.COM
sm1024@CYNERGYCOMM.NET
JBrown@VCOMSOLUTIONS.COM
akubs@800GOQUICK.COM
byuille@800GOQUICK.COM
info@RELIANT.NET
Idellaero@TRINSIC.COM
cfoster@CALLONE.NET

pwstark@UP.NET
teri@CARRINTER.NET

chapintel @POWER-NET.NET
jburnham@CTSTELECOM.COM
lingle@CYTELCOM.COM
jbrogan@JAMADOTS.NET

byung @TELAVA.COM
jcschaefer@KALTELNET.NET
rfletcher@LENTEL.COM
corie@OGDENTEL.COM
ehe@AVCI.NET
souders@SANDCREEKTELCO.COM
Janet@SPRINGCOM.COM
wfh@SPRINGCOM.COM
kenneth.schifman@SPRINT.COM
jcompton@BLUECASA.COM
bboshoven@USSIGNALCOM.COM

mark@WALDRONTEL.COM
ron.siegel @ALLBAND.ORG
pmorse @FAIRPOINT.COM
sgibbs@NHCGRP.COM
admin@RANGETELE.COM
mvitalel@DNSYS.COM
jcui@ONECOMMUNICATIONS.COM
sb1015@CYNERGYCOMM.NET
Ccir@DAYSTARR.NET
tm5886@ATT.COM
rick@RACC2000.COM

dave @CASS.NET
felicel @ MICHIGAN.GOV
vmg@ALPENAPOWER.COM

NOS Communications, Inc.
Osirus Communications, Inc.
Quantum Shift Communications
Quick Communications

Quick Communications, Inc.
Reliant Communications, Inc.
Trinsic Communications, Inc.
United Comm, Inc. dba Call One

Baraga Telephone Company
Carr Telephone Company
Chapin Telephone Company
Climax Telephone Company
Cypress Comm Oper Company,
Hiawatha Telephone Company
IBFA Acquistion Company
Kaleva Telephone Company
Lennon Telephone Company
Ogden Telephone Company
Pigeon Telephone Company
Sand Creek Telephone Company
Springport Telephone Company
Springport Telephone Company

Sprint Communications Company, L.P.

TNCI Operating Company, LLC
U.S. Signal Company, LLC
Waldron Telephone Company

Allband Communications Cooperative
FairPoint Communications Solutions Corp.

New Horizons Comm Corp.
Range Corporation
TruComm Corporation

Jie Cui

CynergyComm.Net, Inc.
DayStarr, LLC

Bell South Long Dist Inc., dba AT&T
RACC Enterprises, LLC
Deerfield Farmers

Lisa Felice

Vicki Goodburne
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TELEMOTION ELECTRONIC SERVICE LIST

chopkins@GRID4.COM
regulatory@BULLSEYETELECOM.COM
regulatory@INTRADO.COM
gcglodek@TOUCHTONE.NET
Gregg.diamond@VERIZON.COM
regulatory@primustel.ca
jkreucher@HOWARDANDHOWARD.COM

krichel@DLIB.INFO
deborah.kuhn@VERIZON.COM
joe.topel @ORANGE-FTGROUP.COM
tjackson@BIRCH.COM
Andrew.Labbe @LEVEL3.COM
linda.cicco@BT.COM
brett.ferenchak@BINGHAM.COM
steve@LUCRE.NET
regulatory@PIONEERTELEPHONE.COM
robert.mccausland@H3NET.COM
dic@METRONET.CC
aeconomou@METTEL.NET
truskowski@ACECOMGROUP.COM
cfl.regulatory@CHARTERCOM.COM
shamula@WVFIBERNET.NET
sbohler@CZN.COM
jkk@LECMI.COM
pearcec@MICHIGAN.GOV

jon _brinton@MITEL.COM
matt-schultz@COMCAST.NET
Marva.Johnson@MYBRIGHTHOUSE.COM
sbogdan@BROADVIEWNET.COM
dgonos@FLASH.NET
Sandra.blade@WINDSTREAM.COM
toddg@ISERVGROUP.COM

rmillar @ NEXTGNETWORKS.NET
rsullivan@YGNITION.COM

Grid4 Communications Inc.

Bulls Eye Telecom Inc.

Intrado Communications Inc.
TouchTone Communications Inc.
Verizon North Inc.

PTGi Intl Carrier Services, Inc.
Kreucher, Jon D.

Thomas Krichel

Deborah Kuhn, Verizon

France Telecom Corporate Solutions L.L.C.
Birch Telecom of the Great Lakes, Inc.
Level3 Comm

BT Communications Sales LLC
Bingham McCutchen LLP

Lucre, Inc.

Telecom Management, Inc., dba Pioneer Long

Robert McCausland

MetroNet-Telecom, Inc

Metropolitan Telecomm of Ml

Ace Telephone Company of Michigan, Inc.
Charter Fiberlink- Michigan, LLC
Fibernet of Michigan

Frontier Communications of Michigan
Local Exchange Carriers of Michigan, Inc.
Chrissie Pearce- MPSC

MiTel NetSolutions

ATI Network,s Inc

Bright House Network

Broadview Networks & A.R.C. Networks,
GVC Networks, LLC

Intellifiber Networks, Inc.

JAS Networks & EagleNet

NextG Networks

Ygnition Networks, Inc.
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TELEMOTION ELECTRONIC SERVICE LIST

swarren@tminc.com
markj@ACCESSONEINC.COM
mary.buley@ONVOY.COM
jason.brown@ACCESSPOINTINC.COM
LegalNotices@ACNINC.COM
marva.johnson@BHNIS.COM
bstewart@EASTONTELECOM.COM
cbarton@WCS.COM
john.ivanuska@X0.COM
cmartin@WIDEOPENWEST.COM
gloria.t.silas@VERIZON.COM
mark@CSILONGWOOD.COM
sales@CREXENDO.COM
jkorn@STORESONLINE.COM
vanessa.leon@SPECTROTEL.COM
Steve @CASAIR.NET
jet@T2COMM.NET
joe@TC3TELECOM.COM
gregl@GOAIT.COM
cschneider@CMCTELECOM.NET
psc@IBCTELECOM.COM
regulatory@MATRIXBT.COM
jean.paul@TDSTELECOM.COM
butler@EOT.NET
isaacs@ISG-TELECOM.COM
dstoll@MEI.NET
ranthony@JAMADOQOTS.COM
fxm@QTELEPHONE.COM
askus@BUCKEYE-TELESYSTEM.COM
BRex@BUCKEYE-TELESYSTEM.COM
sharonl@ACCUTEL.NET
regulatory@TNCII.COM
david.vehslage@VERIZON.COM
dprather@INDIGITAL.NET
james.mackenzie@QUORTECHEQUITIES.COM

Technologies Management

Access One, Inc.

Onvoy, Inc.

Access Point, Inc.

ACN Comm Services, Inc.

Bright House Networks Information Services
Easton Telecom Services, L.L.C.
Wholesale Carrier Services, Inc.

XO Communications Services, Inc.
Sigecom, LLC dba WOW! Interent, Cable and P
Gloria Silas, Verizon

Compliance Solutions, Inc.

Crexendo Business Solutions

Crexendo Bus Solutions.

Spectrotel, Inc.

Crystal Automation Systems

T2 Communications

TC3 Telecom Inc.

Advanced Intergrated Technologies, Inc.
CMC Telecom, Inc.

IBC Telecom

Matrix Telecom, Inc. & Trinsic Communicatio
TDS Telecom, Inc.

Empire One Telecommunications, Inc.
Voxbeam Telecommunications

Barry County Telephone

Chippewa County Telephone

Quality Telephone, Inc.

Buckeye Telesystem, Inc.

Buckeye Telesystem

Accutel of Texas, L.P.; Phone Co, L.P.
tncii.com (No Name Available)
MCIMetro Access Transmission
Communications Venture

WiMacTel, Inc.

chris@CASTLEWIRE.COM
kelly.faul@X0.COM
mark.iannuzzi@TELNETWW.COM
legal.request@elnk.com

Castle Wire, Inc., f/k/a Business Communica
Nextlink Wireless, Inc.

Telnet Worldwide, Inc., Superior Spectrum T
No Name Available
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